
almost three months. Brazil is the 

biggest exporter of both crops.  

Marijuana in Mexico 

The opposition party governing 

Mexico City said on Thursday it 

would propose raising the amount 

of marijuana residents of the capi-

tal could possess to seven times 

the current limit to help speed up 

drug liberalization in Mexico. 

Since former President Felipe 

Calderon launched a military 

crackdown on drug cartels seven 

years ago, Mexico has been 

wracked by gang-related violence, 

and there is growing pressure to 

explore regulation as a way of 

tackling the problem. 

The leftist Party of the Democratic 

Revolution (PRD) has led the 

drive to liberalize Mexico's drug 

laws, and aims to use the capital, 

which it has governed since 1997, 

as starting ground. 

 
In 2009, Mexico made it legal to 

carry up to 5 grams (0.18 ounce) 

of marijuana, 500 milligrams 

(0.018 ounce) of cocaine and tiny 

amounts of heroin and metham-

phetamines. 

Cartel violence, however, is still a 

major problem in Latin America's 

second biggest economy, claiming 

the lives of more than 80,000 

people over the past seven years. 

 

 

Markets and Marijuana 

Markets start to stabilize and 

made some corrections, after two 

bad weeks. Emerging markets start 

to recover; however, they still have 

more ground to recover and to 

stabilize. We need to be careful 

because emerging markets are to 

volatile and they depend too much 

from news in countries like United 

States, China and Germany.  

 

Pacific Alliance 

This Monday the presidents of 

Colombia, Chile, Peru, and Mexi-

co are going to sign the free trade 

agreement between these coun-

tries. This agreement will lower 

taxes up to 92% gradually on prod-

ucts that are traded. On the agree-

ment, the countries included new 

regulations for capital investment 

between countries. These new 

regulations will allow higher in-

vestments. 

The idea of this alliance is to in-

crease economic well being, for 

that reason is wisely to find ETFs 

that contain stocks of those coun-

tries. 

Colombia 

The past two weeks, Colombia 

peso has lost value compare to the 

dollar. The peso passed the barrier 

of $2000 pesos per dollar. This is 

the first time in 5 years that the 

dollar is so strong in this country. 

Report Summary: 

 

 Emerging markets still 

recovering from the past 

down weeks. 

 Pacific Alliance will open 

the doors to new invest-

ments on Chile, Colom-

bia, Peru and Mexico. 

 Brazil’s agriculture is get-

ting a great attention from 

hedge funds after the last 

drought. 

 Mexico’s opposition is 

trying to increment the 

legal amount that people 

is allowed to carry. The 

opposition is trying to 

lower the violence the 

country is having right 

now. 

Date 
02/11/2014 

MEXBOL:IND + 0.59% 

IGBVL:IND + 1.59% 

MERVAL:IND - 5.04% 

IBOV: IND + 0.70% 

IGBC:IND + 0.26% 

IPSA:IND + 1.11% 

Many reasons for that is the past to 

weeks where emerging markets 

were down.  

Central bank Governor Jose Dario 

Uribe said: “Investors are misread-

ing Colombia’s dollar purchases, 

which are intended to build reserves 

rather than weaken the peso” 

Colombia’s is the only major central 

bank in Latin America that has 

continued to buy dollars during this 

year’s selloff of emerging market 

assets. The peso weakened the most 

among 24 major developing nation 

currencies this week, after Uribe 

said Jan. 31 that the recent decline is 

“something we view as positive.” 

Brazil, South Africa and Turkey 

raised interest rates last month, 

while countries such as Peru sold 

dollars to prevent their currencies 

from losing value. Emerging market 

assets plunged after the U.S. Federal 

Reserve began trimming monthly 

bond purchases as it phases out 

record levels of stimulus. Signs that 

China’s economy is slowing also 

contributed to the selloff.  

Brazil 

MOO, CROP, SOIL 

Hedge funds raised bullish com-

modity bets to a 15-week high after 

a drought in Brazil threatened crops 

from coffee to soybeans. Investors 

turned bullish on Arabica coffee for 

the first time since July 2012 and 

soybean wagers rose by the most in 
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Mexico 

Government vs Cannabis 

The new idea to increment the 
legal amount of drugs that any 

person could have with them.  

 


